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Ix Part. Ke.ting OR IM-8tt8, In the Matter of: ~2~
Petition for Rulemaking to Amend Part 32 of the m~
Commission's Rules, Uniform System of Accounts for E
Class A and Class B Telephone Companies, to Increas~

the Dollar Limit for Expensing the Cost of Individual
Items of Equipment

Ms. Donna Searcy
Secretary
Federal Communications
1919 M Street, NW
Room 222
Washington, DC 20554

Dear Ms. Searcy:

On September 7, 1994, representatives of the United States
Telephone Association (USTA) met with Commission Staff to discuss
matters relating to the above proceeding. FCC Staff present were
Ken Ackerman, Kim Yee, Wade Herriman, and Tom Petras of the
Accounting and Audits Division, Common Carrier Bureau. USTA
representatives participating were Janet Gill of NYNEX, Deb Haar
of U S WEST, and Anne Barcal of USTA.

The discussion related to questions prepared by the FCC Staff on
the above proceeding and industry's response thereto. Please see
the attachment for the original FCC questions and industry's
response, plus industry-provided information on similar
regulations promulgated by the Federal Energy Regulatory
Commission. This notice was filed with the Secretary of the
Commission on September 7, 1994.

Respectfully submitted,

General Counsel

cc: Ken Moran, Ken Ackerman

No. of Copies rec'd Oetf
UstABCDE



FEDERAL COMMUNICAnONS COMMISSION
WASHINGTON, D.C. 20554

IN REPlY RfiR TO:
11OOE1

July 29, 1994

Ms. Mary McDermott
Vice President Geueral Council
United States Telephone Association
1401 H Street, NW
Suite 600
Washington, DC 20005

Dear Ms. McDermott,

We are reviewing"tbe UDi1ed States Te1ephoDe Association's (USTA) Petitions for
Rulemaking to amend Part 32 of the Commission's rules to eliminate detailed property
records for certain support usets aDd to iDcreue the donlr limit for expensing the cost of
certain individual items of equipment from $500 to $2000 (RM-8448). We need further
clarification and additional information to evaluate your petitions. Enclosed with this letter
are questions which we would appreciate USTA responding to by August 12, 1994.

If you have any questions concerning the requests please contact Tom Petras or Kim Yee of
my staff at (202) 634-1861.

Sincerely,

~1n.~
KeaDetb. M. Ackerman
Chief, Accounting Systems Bl'8DCh
Accounting and Audit Division

Enclosures



USTA's Petition for Rulemaking to Amend
Part 32 of the Commission's Rules to Eliminate

Detailed Property Records for Certain Support Assets

Please Provide the following:.

1. Support for USTA's "estimate" of the "220,000 new items purchased annually" and
the 2,000,000 items currently embedded in industry's plant accounts as stated on page 4 of
the petition. Please specify whether these statistics are based on all carriers or on a selected
group of carriers. If the statistics are based on a selected group, please provide a list by
carrier by account.

2. Calculations aDd figures to support USTA's claims that "the cost of administering
support assets ranges from sixteen to twenty percent of the total administrative cost of
accounting for all plant assets, yet support assets represent only about six to seven percent of
the gross plant balance." (page 4 of petition). Specify the USTA members which provided
the statistics, and provide the statistical data each carrier presented. If expense limit changed
from $SOO To $2000, how would this affect the administrative cost of accounting for all plant
assets? Instead of the estimated sixteen to twenty percent, what would the percentage be?
Provide statistical analysis.

3. Wbat is the cost savinls in terms of reduction in administrative cost by replacing the
current record-keeping system with USTA's proposed Vin~ge Amortization Level (VAL)
property system? Please specify whether cost savings are based on all carriers or on a
selected group. If cost savings is based on a selected group, please provide schedule(s)
showing the cost savings by carrier.

4. What safeguards will be adopted for keeping track of VAL property? What audit trail
will exist if the detailed property records are eliminated?

S. Explain how the industry keeps track of these supports assets today aDd how the
industry will track these same support assets if the detailed property records are eliminated.

6. Impact by account of using VAL group depreciation verses current methodology, if
any.

7. Is the Petition stating tbat embedded plant be amortized over the remaining life and
new plant be amortized over a projection life chosen from the FCC prescribed ranges? Do
you anticipate that the amortization period would change from one vintage to the next?

8. Is the proposal to amortize the embedded investment over a 3 to S year period or over
the individual company remaining lives?



Petition for Rulemalcing to Amend Part 32 of the
Commission's Rules, Unifonn System of Accounts for
Class. A and Class B Telephone Companies to Increase

The Dollar Limit for Expensing the Cost of
Individual Items of Equipment

RM-8448

1. Does USTA intend to apply the $2000 expense limit to only certain equipment? If so,
what accounts are included in the "certain equipment" category?

2. What does the petition consider "individual items?" (Example: Are the monitor,
CPU, and keyboard all classified under a personal computer or is each part an individual
item?)

3. Provide the current gross plant balance and the gross plant balance of items under
$2000 by account by jurisdiction.

4. Provide detailed schedule(s) showing the capital to expense shifts by account for the
estimated $160 million shift stated in USTA's petition. (p. 4) Provide amounts for each
company which was part of the 1993 infonnal survey.

S. What are the cost savings associated with USTA's proposed change?



FCC's QUESTIONS ON RM-8448

1. The term "certain equipment" refers to equipment classified in the
following accounts: 2112,2113,2114,2115,2116,2122,2123,2124.
These accounts are governed by 32.2000(a) (4).

Please see section II. on page 3 of the petition for rulemaking for our
proposed revision to the Rules.

2. USTA does not propose to define the term "individual item" in its
petition for rulemaking, nor does USTA propose a change to the current
usage of the term, which is currently codified at 32.2000(a) (4). RAO Letter
6, which was released June 26, 1987, provides specific guidance in this
matter, and carriers have filed retirement unit lists for their basic property
records, in conformity with 32.2000(e) (5).

Please see the attached copy of the relevant sections of RAO Letter 6.

3. Please see the attached five-page spreadsheet (summary plus four
pages of detail) that provides the jurisdictional breakout of embedded net
book value and the number of embedded items per jurisdiction.

4. Please see the attached one-page spreadsheet that provides the
account-level detail of the capital-to-expense shift.

5. Differing operations can cause the results to vary inherently among
companies. USTA estimates that among a group of thirteen LECs, which
includes the RBOCs and GTE and comprises 91 % of industry's 1993 gross
operating revenues, $14,895,720 will be saved.



Federal Communications Commission DA 89·164

Before the
Federal Communications Commission

Washington, D.C. 20554

RAO Letter 6

Revised: February 13, 1989; Released: February 27, 1989

Responsible Accounting Officers

Part 32. Uniform System of Accounts for Telecom­
munications Companies (USOA)- Item lists

Responsible Accounting Officer letter No.6 (RAO 6).
issued June 26. 1987. contains a set of item lists for
Telecommunications Plant in Service accounts in Part 32
of the Commission's rules. This RAO letter is issued for
the purpose of amending the lists in RAO 6 as discussed
below.

1. In a letter to the Chief. Accounting and Audits
Division. dated September 30. 1988. Southwestern Bell
Telephone requested that the item lists in RAO 6 be
revised with respect to the classification of signal transfer
points (STPs). The item lists in RAO 6 show STPs to be
classifiable to Account 2232. Circuit Equipment. South·
western Bell states. however. that STPs are packet switches
that direct signaling messages among facilities in order to
Obtain and distribute switching instructions. As such.
Southwestern Bell states that STPs should be included in
Account 2212. Digital Electronic Switching. In addition.
it claims that the elimination of STPs from the item list
for Circuit Equipment and their addition to the list for
Digital Electronic Switching will prO"'ide consistent ac­
counting classification among companies subject to Part
32.

In a December i. 1988 ex parte meeting in CC Docket
86-10. the United States Telephone Association (USTA)
expressed "the local exchange carriers' consensus views"
relative to this classification issue. I According to the dis­
cussion and the USTA filing on record in Docket 86-10.
the local exchange carriers' consensus is. consistent with
Southwestern Belrs. that STPs are classifiable to a switch­
ing account. specifically Account 1212.

Considering the views presented. we are including STP"
in the item list for Account 2212 and. in the interest of
uniformity in accounting for this item. deleting STPs
from the list for Account 2232.

2. On July 22. 1988. the Commission amended [he
L'SOA to increase from 5200 to 5500 the limit for
expensing specified individual items of equipment [hal.
absent the expense limitation. would he recorded in cer­
lain plant accounts. including cenrral office plant ac­
l:Ounts.: Consistenr with this change. the phrase "(Test
equipment and tools which cost less (han 5200 .. )" in
the item lists for the Cenrral Office Asset Accounts \ is
hereby amended to read "nest equipment and 100is
wh ich (OS[ less than 5500. .)"

This letter is issued under Section 0.291 of the Commis­
sion's rules. Application for review under Section 1.115 of
the Commission's rules must be filed within 30 days from
the date of public notice of this letter.

If you have any questions. contact John T. Curry or
Hugh l. Boyle at (202) 634-1861.

Sincerely.

Kenneth P. Moran
Chief, Accounting and Audits Division
Common Carrier Bureau

FOOTNOTES
I Stt leiter from Vice President-General Counsel. USTA to

Secretary. FCC CC Docket No. 86-10. December 7. Iq~.

~ Revision to amend Part 31. Uniform System of Accounts for
Class A and Class B Telephone Comp.:1nies as it relates to the
treatment of certain individual items of furniture and equip­
ment costing S500 or less. Report and Order. CC Docket ~o.

In-us. 3 FCC Rcd ~~ (IQ88).

.\ Central Office Asset Accounts include Account 2.211. Analog
Electronic SwitChing. Account 2212. Digital Electronic Switch­
ing. Account 2215.1. Step-by-Step Switching. Account 2215.2.
Crossbar Switching. Account 2115.3. Other Electro-~Iechanical

Switching. Account 2120. Operator Systems. Account 2231.1.
Satellite and Earth Station Facilities. Account 2231.2, Other
Radio Facilities. Account 2232. Circuit Equipment.
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Mr. Kennet:h P. Moran
Chiet, Account:inq and Audit:. Divi.ion
Federal co.-unicat:ion. Co.-i••ion
Common Carrier Bureau
2000 L St:reet:, N.W., Suit:e 812
wa.hinqt:on, D.C. 20554

Dear Mr. Moran:

SGuIwsIII. " 811..,.....
1010 PIne SINIt
St. L.CIUiI,~ 83101
Phone (314) 235-25157

sept:ember 30, 1988

Sout:hve.t:em Bell Telephone c02Ipany (SWBT)
re.pect:tully reque.t:. t:hat: t:he It:_ Li.t: tor Part 32
a. cont:ainad in Re.pon.ible Account:inq otticer (no)
Lat:t:er No. 6 be ..ended.

SOT requ••t:. t:hat: Si9ftal Tran.t.r Point:.
(STP.), a. ident:itiad in t:he Part 32 It:_ Li.t:, be
dropped tro. Account: 2232, Circuit: Equipaant:, and in­
cluded in Account: 2212, Diqit:al El.ct:ronic Svit:chinq.
Th. STP i. a packet: .vit:ch t:bat: dir.c:t:. .i9ftalinq
••••aq.. aaonq tacilit:i.. in order t:o obt:ain and 4i.­
t:ribut:••wit:chinq in.t:ruct:ion••

SWB'l' beli.ve. t:bat: t:hi. .inor chanq. vill
provide tor con.i.t:.nt: account:inq cla••iticat:ion aaonq
companies qovemed by Part 32.

Any que.t:ion. may be ret.rr.d t:o Tom Manion
on 314-235-4792.

Sinc.rely,



FEDERAL COMMUNICATIONS COMMISSION
W....HINGTON. DC. 20".

June 26, 1987

lAO Letter 6

Re.pon. ib le Accounting Officer.

Part 32, Uniform Sy.t. of Accounta for Cla.. A and Cla.. B Carrar.-­
Itea Late

On Janu.ry IS, 1987, we rel••••d lAO Lett.r 3 to dittribute a
prelimin.ry ver.ion of tb. ite. li.t. for tbe pl.Dt accouDt. in Part 32.
At that time ve .olicited co••ent. from intere.ted p.rtie. OD the conteDt.
of the li.ta.

Tbil letter iI iI.ued to dietribute • re~iled .et of ite. lilt. with
only the minor aodification. indicated in tbe ..rain••

Tbi. letter aDd the attacb.ent are i ••ued under SectioD 0.291 of the
Co•• iI.ion '. rule •• App1icatioD' for re~ie" uDder SectioD 1.115 of tbe
Coa.iI. ion '. rule••Ult be filed" itbin 30 day. froa tbe date indicated
.bove (lu. Sec t ion 1.4(b)(4) of the COIIIlillion '. rule.).

If you ha~e aDy que.tioD. contact Jobn T. Curry or Bugb L. Boyle at
(202) 634-1861.

?iIJ1?rnfl-Q
Clifford M. laDd
Ac t iDa Chief
Accounting aDd Audit. DivilioD

AttacbaeDt



TlLlCOMMUIICA'I'IORS PLAJIT 111 ::iDVICI - I'I'II( LISts

'I'De follow iIla .et of ite. lilt. DU beeD prepared by tDe AccouDtiDa Sy.t..
BraDcD to facilitate cla•• ificatiAD of It.. of property aDd. equipMDt 'lacier
Part 32. UDifor. Sy.te. of AccouDt. aD~ aeport. for Cia•• A aD~ Cia•• B
'I'elepDoDe Co.paDie.. Tile liat. are Dot to be cOD.WerM a. coapriliAa all
tDe ite•• iIlclu~ible ill tDe accouDtI. but _rely U repr..eDtati"e of tD_.
OIl tDe otDer Dael•••_CD a. tDe ._e it_ frequeDtly appear. ill _re ttaaD
ODe li.t. tDe appearaDce ot aD it_ ill a WC warraDti tDe iDclu.iQll of 'UCD
ite. ill tDe accouDt CODcerDe~ ODly wileD tbe test of ttae accouDt a1lo
iD~icate. iIlclu.ioD. 'I'be proper cla•• UicacioD ill eaCD iIl.taDce .u.t be
~eter.iIle~ by tbe tat of tbe acCOUDt aDd. tbe actual U'eae of ttae equi.paeDc.



32.2110 Lalld alld Support " ••• t. (Cla•• I Co.pallia. ollly>

IIIC lud.. i~... of th. typ.. required of Cia.. A Co.pallia. in
Account. 2111 throuab 2124

32.2111 Land

A•••••••ntl for th. cOlllcruccion of pu!Jlic iaprov••nc. •
CO•• i.I.ioll. aDcl f••• to brok.r., a••nu aDcl oth.r. •
Conci••llation proc.ecliaa" iIlcludiaa court co.ta ancl .p.cial

out.id. coun••l f...
Conv.yaac•• aDcl notary ~••
Exa.ination. alld r •• i.ltracion. of titl•• by ouuid. leaa! coun••l
GradiD. 0% Lalld not in COllllactioll v ith bui.lcliaa'
a.locataa prop.rty of oth.n ill acquilitiDn of land
Sid.valJu Oil public .tr••U abuttina ttl. coapally" property
Tax.. a. ,u••d, accru.d pr iDr to dat. of acquil it ion
Tax•• Oil land dur:iAa ta. perioci of con.truction

(Bot. allo S.c t ion 32 •2000(c ) Co.t of COllltruccion)
VoidiDa l.a••• co ••cur. po..... ion of Und acquired

32.2112

32.2113

32.2114

Motor V.aiele.

Aut o.ob il••
Tractor trailer.
Truck.
Vu.
Bu•••

Aircraft

a.licoptft.
J. t pow.r_ a,irplall••
Prop.ller pow.red airplaD••

Sp.c ial 'urpo•• 'elliele.

Boat. aDd ~arl.'

MotOr .coot.r.
SDowllGbile.

- 2 -



32.2115 Gara.e Work Iqu~ent

Air coapre.~r.

Car houu
Gar..e jackl
Ga.oliDe pvap.
Hydraulic lubrieatina equiplieDt
Lub I' ieat ina racu
Ketal bill.
Oil pvap.
Paillt .prayiAa equipaent
Pover toole
:;toraae tank. (e-a-, fuel, oil)
Tire Cbaaaer.
Tire racu
Weld ina equipaent
Wheel aUamMnt equipMnt
Work lencbe.

,
,
,,

32.2116 Ocher Work Iqu ipMnt

Air coapre••or.
Back hoe.
lullAloMn
Cab 1e la.herl
Cable plowl
Cartl - cab 1e .plker.·
CODe rete a.er.
Derrkk.
Duc t Jloclder. ,
larth aovi.D& aachm..
lork lifu
Generatorl aDd alternator., portable not dedicated to central

offke
Heaterl
Ledden
Kac h iae toola
Kotor. J porUitle
'ole-tr.at" a,paratu. - cb_ical
'ower blower•• drilll, h__r., lDaden &Del v iDche.
'ower t"'-offa
'uap. <eac ept 61e1 aDd oil)
T•• t equipleat. portable
Taapilla aa. back-filliDa aachia••
TeDt. - cable .plicel" I

Tool boae.

- 3 -



32.2116

32.2121

Otb.r Work Iquq..nt (cont.)

Torcb••
Tractor.
Trail.r., .pecial purpo..
Tr.nchina .achin••

Buildiq.

ADt.DDa .upport_ on buiUiAa'
ADt.DDa tov.ra, lara•••1£ .upportiD&
AVDiDa_
Boil.r., furDac •• , fixtur •• , aDd aacbill.ry for b.atiDa, liabtiDa,

V.D t ila twa. aaG plu-.b iIla
Cab le vault. anel COaAuit. conltructeci a. part of tb. buileliD&
CeDtral air cOaAitioama Iy.t..
CeDtral el.buaiAifyiD.& .y.t..
Co••i.a.iolll aDd feel to broker., aa.DtI, arcbitect., aD.ci otb.r.
Door., iDclueliDa fr... , barelvar., .cr••a., cbeck. aDd .top. 1
Drainaa. aDd ••v.rll••y.t..
Il.cer i.cal v irma
Elevatorl
E.calator.
'.nc••
lire alara .ylt.. ,
1 ire exu,quiabiD& .y.t..
lloor cov.riDIl
Garll.' aD.ci .bop.
GeD.ral allG .v J.tc b iDa offic. builAliAa'
Gradua, excavatua. a1lCl prepaizilla arounel. for builAliAa"

inc luel iDa lay iDa out of arouDd. aft.r coa.tructwn
Motor. aDd I •••rator.
Pi.r. anel fou.Gatwa. for ..cbillery cOIl.tructeci a. peraall.llt

part of a builAliDa
Platfor••••torll. or toaeliDa
Pover boarel.
aaia.el floor iIll to conc.al cabl:iq
a.friaeratwll .y.t••
a.taiDiDa valla
zibe4. aDel bat.
Sici.vaUn. pa••entl. aDd elriv.ay. on builAliAa arounel.
Sia••
SpriDkliDa .y.t..
VoiciiDl 1••••• to ••cur. po..... ion of builAliAl' acquize4
Wat.r ••t .....aci la. pipe.
Water-,upplJ .y.t...
WUGov •• iD.clueliD.a .cr... •

- 4 -



32.2122 ruraiture

Aatique.
Artw ork. <e.I •• p.iAtiDa" priAu, pbotolr.pb., .culpture,

.t.tu.ry. tape.trie•• v.ll ballliAl" .acl vOoGcuu)
leo., cot••ao coucbe.
lookc••••
C.binet••no filial c••••
Cb.ir.
Creelena.
D••k.
L_p.
Locker••acl wardrobe•• aovable
Mooul.r furniture unit.
P.rtit iDa•• _v.ble
Piallo••nd pboaolr.pb.
a.efr ia.r.tor•• lIQvabl.
)WI'
Sof••
Stov••
T.bl••

32.2123 Offic. Iquiplleat

32.2123.1 Offic. liupport Iqu~at

AGo r ••• ilia aacbiDe.
Air coaoitioaiaa uait•• portable
Audio/viaual equipMat
lillinl/po.tiq ..cbiDe.
Ilu.priAtiDa ..cbiA••
C.lculator.
C...r ..
C••b reaiater.
Cb.ck writer.
Copier ..cbiae.
D.buaid ify iIll 1Iait•• portable
Dict.tilla ,,1Iif!Mac
Diaplay aao lecc1Ir. d_on.tr.tion kit.
r.a. - electrx portable
rire utialuialaer eq1lipMnt. portable
rloor .crultDiJIa aD4 poU.biaa aacbma.
Kaoical eq1liIMat
Kic r 0 f Ua aq1liflMat
Poat..e _t.r ucbma.

- 5 -
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32.2123.1 Offic. ~upport Iquipaent (eont.)

bd io.
Sat••
r.l.vu ion •• t. and aUdio/vilual IIOnitor.
rypewrit.r.
Vaeuu. cl.an.r.
Vend iDa aacbill••
Vater cooler•• portable

32.2123.2 Coapany Co-unicacion. Iquipa.nt

,

Data •• t. and aoel••• (.xt.nal) iacludiDa tb. iIl.id. vuma ,
D••k •• t •• band ••u. vall ••u. aDd eollbill.d ••u iDcludiDa cb.

a ••oe at.d iIl.id. wiriD&. rbil Dclud••••u wb.n u.ed a.
part of a private brancb DebaDie or k.y .y.t. iIltra.y.t.

Di8tributina frae.
lac. iaile .qu ip••at. inc ludiDa a..ocat.d ill. ide wiriDa
Fib.r optic diitriDution .yat.. •
Multiple ..aual IV itebboard.
Operator.' bead••u aDel tr....itt.r.
Pover .quip.eat. iDcludiDa .pecial fouDdaCioa.
Print.r-t.learapb equip8eat iIlcludma a..ociated in.id. wUUII
Private braacb DcbaDl•• izlcludiDa eo.-oa .quipaeac (power

equ ip••nc. a .v ltebboard or IVltcb" equipaeat .bared by
aU .tatioa.) ••CaCioll equipaeat (u.ualJ, telephoae. or k.y
t.l.phoD••ylt••). a. v u •• eoa..ctma tb. e01llllOD lICluiplMat
and tb. Itatioa eqUipMDt plu. tb. Cemillal box•• or cro••
cona.ctor pointe. aad. the cable or wir•• that co..ect the
private braacb Dchan•• vitb the n.twork mt.dac.

Station .w ltehiAa aael 'ilaaliDa d.vie•• m larae in.tallaeiou •
• ucb a. k.y .y.e••• iAcludiDa r.lay rack .quipMat.
apparatu. cabiaet•• key cabiAeu. k.y boxe•• t.lephoae ••u
anel vir.. coa..ctma th. C01lll101l equipMat aDcl eb. e.l.phon•
• ec. plu. cia. e.millal box•• or ero.. eonReceor pomte. aDd
th. cable or vir.. that co..ect th. k.y .y.t. witb the
n. tw ork mtedac.

~w Ltc h iIla .quipaeat at IV itcbUla or r.lay cent.r. of
t.letypewriter .y.t••

r.l.typewrit.r•• iDcludiDa a..ociateel in.id. wiriDa
T.mmall. keyboard•• CaT•• vid.o duplay t.raillall •

- 6 -



32.2124 G.n.ral Purpo•• Coaput.r.

A••••lera
Card read/punch
Coaput.r. - p.r.onal typ•• u••d in offic•• a. a r.plac•••Dt of

Ie oe ral offic e adaiui. t I' at iva ac t iv it ie••uch a. repor t
leueration•• tatiltical co.pllatioo etc.

Coutrol cou.ol••
Ceutral proce.. inl uuit.
Di.it drive.
Iuitial operatinl .y.t_ .oftvare for coaputer. cla..ifiad

to tbil accouut
Iuput / output device.
Memory uuit.
Mocl...
Opt ical .cann.r.
Plul-ill unit.
Power equipMnt (e.I •• bu.bar•• lenerator•• elllin••• cbarl.r.. ,

aud 'tor... batt.rw.) ,
PriDt.r.
Tap. driv••
Ter.inab. k.yboard•• Cit•• viA.o dilplay teraillala ,

32.2210 Central Offic.-':;v itchiq (Clu. I Co.panw, ouly)

Iuc lude. it ... of tb. typ•• required of Cle,. A Coapanw. in
Account. 2211 tbroulb 221S

32.2211 Aualol IlectrollU: SvitcbiDa

Auto.acic recordiAa .quiplMllc
CaU .tor uipMnc
Cencral proc•••or. iJlcluciiA. initi.l oparatiAa .y.c_

.oftv.r. for coapuc.r. cleuifiad to tbia accouut
Control couo~.
Diak driv..... coatrollar.
11'..... dutr.utiaa. protector••v itcbiAa. truak
1urnitur. cI.'ien.d .p.cific.lly for u•• vitb c.ntral offk. ,

.quip••at ••d .quipped vloth .uch aquipa.ut cIa•• ifiaci ,
to kco.nt 2211 or in.tal1acl a. part of tb••lectrical ,
.qu ip••at u.r.iA ..

Input/output d.VK•• iDcllldiq c.latyp.writ.ra. dilpley aD4
alara uait. aDlll "'01')' carcl v riteI"

Juap.r vir•• initial iD.tallatiA)n

- 7 -



RM-8448, Question 3: Grand Totals, by company and account.

Company total Company total 2112 2112 2114 2114 2115 2115 2116 2116
Embedded NBV Embed. II items Embedded NBV Emb. II items Embedded NBV Emb. II items Embedded NBV Emb. II items Embedded NBV Emb. II items

Ameritech $92,074,000 206,263 $0 0 $0 0 $1,066,000 1,790 $28,036,000 39,437
Bell Atlantic $126,661,135 193,306 $1,547,864 2,274 $0 0 $2,256,388 992 $61,790,531 96,492
BellSouth $188,301,000 376,758 $0 0 $0 0 $1, 548,000 2,166 $57,398,000 91,772

Cincinnati $15,473,000 66,874 $0 0 $0 0 $89,000 130 $2,097,000 2,822
NYNEX $41,011,000 101,562 $0 0 $2,000 6 $402,000 1,129 11,321,000 26,162
Pac. Bell (CAl $91,317,000 171,071 $0 0 $88,000 4 $753,000 790 $25,671,000 22,953
Rochester (NY) $1,631,000 3,817 $0 0 $0 0 $0 57 $568,000 1,426

SNET (CTI $3,008,600 6,246 $1,020,000 2,214 $0 $0 $2,173,000 8,377 $7,975,452 12,471
SWBT $135,560,168 398,466 $155,697 315 $0 0 $662,369 482 $49,548,121 80,439
U S WEST $145,385,000 297,079 $27,000 74 $1,000 2 $1,091,000 1,191 $46,201,000 77,492

GTE $169,383,150 216,358 $722,684 464 $1,037 1 $1,292,001 3,037 $38,571,032 77,108
TOTALS $1,009,805,053 2,037,800 $3,473,245 5,341 $92,037 13 $11,332,758 20,141 $329,177,136 528,574

2122 2122 2123.1 2123.1 2123.2 2123.2 2124 2124
Embedded NBV Emb. II items Embedded NBV Emb. II items Embedded NBV Emb. II items Embedded NBV Emb. II items

Ameritech $17,805,000 38,020 $5,938,000 13,936 $1,050,000 1,938 $38,179,000 111,142
Bell Atlantic $27,871,961 51,734 $6,749,498 12,664 $3,842,741 n/a $22,602,152 29,150
BellSouth $14,852,000 33,743 $11,860,000 22,460 $0 0 $102,643,000 226,617
Cincinnati $7,739,000 53,947 $2,534,000 4,834 $0 0 $3,014,000 5,141
NYNEX $7,254,000 21,401 6,724,000 6,587 $0 0 $15,308,000 46,277

Pac. Bell (CAl $15,527,000 20,251 $7,748,000 10,712 $2,606,000 2,803 $38,924,000 113,558
Rochester (NY) $328,000 629 $92,000 280 $0 $0 $643,000 1,425
SNET (CT) $3,008,600 6,246 $1,020,000 2,214 $0 $0 $2,173,000 8,377

SWBT $2,340,606 7,490 $66,582,751 269,132 $0 0 $16,270,624 40,608
U S WEST $5,130,000 8,268 $28,344,000 49,100 $0 0 $64,591,000 160,952

GTE $21,339,796 52,695 $3,989,257 16,208 $0 0 $942,000 1,223
TOTALS $123,195,963 294,424 $141,581, 506 408,127 $7,498,741 4,741 $305,289,776 744,470
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Company total Company total 2112 2112 2114 2114 2115 2115 2116 2116Embedded NBV Embed. II items Embedded NBV Emb. II items Embedded NBV Emb. II items Embedded NBV Emb. II items Embedded NBV Emb. II items

Ameritech:
Illinois $32,537,000 54,715 $0 0 $0 0 $536,000 990 $10,368,000 13,587Indiana $10,828,000 34,779 $0 0 $0 0 $18,000 39 $2,365,000 3,200Michigan $25,084,000 54,349 $0 0 $0 0 $247,000 301 $7,735,000 11,925Ohio $9,716,000 27.465 $0 0 $0 0 $159,000 303 $5,040,000 6,800Wisconsin $13.909,000 34,955 $0 0 $0 0 $106,000 157 $2,528,000 3,925TOTAL $92,074,000 206.263 $0 0 $0 0 $1,066.000 1,790 $28.036.000 39,437

Bell Atlantic:
Bell of PA $42.301,127 75,424 $21,137 n/a $0 0 $690.620 n/a $23,097,588 45,267Diamond State $1,762,267 4,372 $0 $0 $0 0 $43,604 n/a $1,015,532 3,000New Jersey Bell $21,823.148 66.158 $1,289,436 2,274 $0 0 $643,135 992 $5,852,222 36,225
DC $5.108,089 7,766 $15.408 n/a $0 0 $49,270 n/a $1,973,588 3,000
MD $25,132,115 17,684 $106,344 n/a $0 0 $344,054 n/a $12,576,148 3,000VA $22.135,294 14,012 $84,495 n/a $0 0 $465,329 n/a $12,224,555 3,000WVA $8,399,095 7.890 $31,044 n/a $0 0 $20,376 n/a $5,050,898 3,000TOTAL $126,661,135 193,306 $1,547.864 2,274 $0 0 $2,256,388 992 $61,790,531 96,492

BellSouth:
Alabama $30,674.000 63,086 $0 0 $0 0 $101,000 163 $5,732.000 8,924Florida $36,340.000 75,958 $0 0 $0 0 $126,000 288 $11,131,000 21,265Georgia $38.803,000 84,920 $0 0 $0 0 $86,000 206 $8,168,000 16,666Kentucky $9,986.000 17,361 $0 0 $0 0 $166,000 185 $4,443,000 5,685Louisiana $17.339,000 29,724 $0 0 $0 0 $382,000 499 $8.347,000 9,827Mississippi $10,957,000 21,072 $0 0 $0 0 $129,000 152 $4,257,000 6,312N. Carolina $15.927,000 32,669 $0 0 $0 0 $118,000 138 $4.876,000 8,435S. Carolina $9,636,000 18,747 $0 0 $0 0 $14,000 36 $3,462,000 5,901Tennessee $18,639,000 33,221 $0 0 $0 0 $426,000 499 $6,982,000 8,757TOTAL $188,301,000 376,758 $0 0 $0 0 $1,548,000 2,166 $57,398,000 91,772

Cincinnati:
Ohio $14,684,000 64,327 $0 0 $0 0 $70,000 101 $1,770,000 2,370Kentucky $789,000 2,547 $0 0 $0 0 $19,000 29 $327.000 452TOTAL $15,473,000 66,874 $0 0 $0 0 $89,000 130 $2,097,000 2,822

NYNEX:
New Hampshire $1,093,000 4.299 $0 0 $0 0 $25,000 85 $182,000 521New York $31,458,000 63,974 $0 0 $0 0 $186.000 388 $9,729.000 21,607Maine $1.026,000 4,037 $0 0 $0 0 $23,000 80 $171,000 489Massachusetts $6,143,000 24,172 $0 0 $2,000 6 $139,000 477 $1,024,000 2,929Rhode Island $737,000 2.901 $0 0 $0 0 $17,000 57 $123,000 352Vermont $554,000 2,179 $0 0 $0 $0 $12,000 42 $92,000 264Total $41,011,000 101.562 $0 0 $2,000 6 $402,000 1,129 11,321,000 26,162

Pac. Bell lCA} $91.317,000 171,071 $0 0 $88,000 4 $753,000 790 $25.671,000 22,953

Rochester (NY) $1,631,000 3,817 $0 0 $0 0 $0 57 $568,000 1,426

SNET ICT) $14,319,373 29,457 $0 0 $0 0 $142,321 149 $7.975,452 12,471

SWBT:
Arkansas $10,776,559 35,001 $1,759 2 $0 0 $154,339 18 $3,857,817 5,972Kansas $14,077 ,007 45.641 $16,900 38 $0 0 $123,379 81 $6,161,497 9,339Missouri $43,418,343 114,961 $10,628 15 $0 0 $185,275 68 $10,688,597 16,915Oklahoma $13.921,574 53,556 $7,543 18 $0 0 $19,989 27 $6,523,584 10,000Texas $53,366,685 149.307 $118,867 242 $0 0 $179,387 288 $22,316,626 38,213TOTAL $135,560,168 398,466 $155.697 315 $0 0 $662.369 482 $49.548.121 80,439
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Company total Company total 2112 2112 2114 2114 2115 2115 2116 21)6Embedded NBV Embed. It items Embedded NBV Emb. It items Embedded NBV Emb. It items Embedded NBV Emb. II items Embedded NBV Emb. II items

U S WEST;
Arizona $20,539,000 35,214 $2,000 6 $0 0 $193,000 201 $6,880,000 8,745Colorado $33,831,000 57,700 $2,000 5 $0 0 $170,000 223 $6,727,000 11,308Idaho $3,447,000 6,488 $1,000 1 $0 0 $37,000 46 $1,756,000 2,971Iowa $7,931,000 14,567 $2,000 4 $0 0 $51,000 21 $2,947,000 5,401Malheur $61,000 170 $0 0 $0 0 $0 0 $41,000 103Minnesota $17,893,000 34,682 $0 3 $0 1 $131,000 51 $5,769,000 11,960Montana $3,023,000 6,615 $1,000 5 $1,000 1 $37,000 34 $2,128,000 3,147Nebraska $10,223,000 25,796 $4,000 8 $0 0 $28,000 34 $1,884,000 3,284New Mexico $4,864,000 9,382 $1,000 3 $0 0 $23,000 14 $2,001,000 2,665N. Dakota $1,867,000 4,618 $0 1 $0 0 $27,000 8 $776,000 2,087Oregon $9,772,000 19,175 $4,000 13 $0 0 $77,000 177 $3,709,000 7,275S. Dakota $1,625,000 3,961 $0 2 $0 0 $5,000 5 $961,000 2,054Utah $8,827,000 24,621 $0 2 $0 0 $66,000 69 $3,.1.14,000 4,813Washington $17,915,000 48,616 $10,000 21 $0 0 $151,000 231 $5,187,000 8,083Wyoming $3,567,000 5,474 $0 0 $0 0 $95,000 77 $2,321,000 3,596TOTAL $145,385,000 297,079 $27,000 74 $1,000 2 $1,091,000 1,191 $46,201,000 77,492

GTE;
Alabama $1,251,014 1,847 $5,391 7 $0 0 $0 0 $461,352 663Arizona $167,724 787 $0 0 $0 0 $0 0 $74,530 135Arkansas $1,066,256 1,523 $2,873 4 $0 0 $17,431 29 $316,717 702California $41,041,047 63,878 $374,403 59 $1,037 1 $233,600 834 $7,487,320 23,595Florida $25,521,075 18,340 $17,460 27 $0 0 $146,774 310 $3,766,519 5,694Hawaii $5,902,033 9,020 $17,391 64 $0 0 $55,376 149 $1,291,482 3,087Idaho $1,421,386 2,895 $775 1 $0 0 $17,711 39 $662,687 1,145Illinois $4,775,159 8,160 $26,201 13 $0 0 $30,340 45 $2,135,718 3,654Indiana $11,975,162 14,543 $27,297 30 $0 0 $117,284 212 $2,660,202 4,242Iowa $1,909,208 2,973 $13,555 11 $0 0 $7,887 9 $777,129 1,201Kentucky $2,599,310 4,862 $21,157 29 $0 0 $12,295 43 $789,053 1,877Michigan $3,461,990 6,090 $17,726 48 $0 0 $81,979 175 $1,563,619 3,164Minnesota $470,741 1,225 $5,829 8 $0 0 $0 0 $235,667 467Missouri $4,355,264 5,144 $15,325 26 $0 0 $22,388 30 $1,031,779 1,339Montana $41,829 72 $0 0 $0 0 $0 0 $28,804 52Nebraska $13,052 383 $2,247 4 $0 0 $0 0 $15,311 207Nevada $191,009 489 $0 0 $0 0 $0 0 $63,331 102New Mexico $561,670 1,007 $655 2 $0 0 $7,933 16 $208,022 375N. Carolina $3,611,978 5,863 $8,673 9 $0 0 $14,611 17 $564,459 1,158Ohio $6,643,057 6,839 $21,354 15 $0 0 $116,519 273 $2,053,656 3,319Oklahoma $609,001 900 $1,565 2 $0 0 $12,189 21 $240,313 456Oregon $2,529,974 4,541 $3,241 2 $0 $0 $17,298 44 $1,530,423 2,318Pennsylvania $3,856,592 5,071 $11,970 17 $0 0 $74,738 185 $1,352,599 2,085S. Carolina $681,627 1,139 $8,868 10 $0 0 $0 0 $293,821 540Texas $28,769,614 26,867 $57,693 39 $0 0 $198,427 381 $3,749,776 7,165Virginia $2,641,536 4,197 $3,632 8 $0 0 $0 0 $1,023,690 1,623Washington $9,817,093 12,816 $17,972 2 $0 0 $65,105 128 $2,764,228 4,471Wisconsin $3,497,749 4,887 $39,432 27 $0 0 $42,118 97 $1,428,826 2,272TOTAL $169,383,150 216,358 $722,684 464 $1,037 1 $1,292,001 3,037 $38,571,032 77,108
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2122 2122 2123.1 2123.1 2123.2 2123.2 2124 2124
Embedded NBV Emb. # items Embedded NBV Emb. # items Embedded NBV Emb. # items Embedded NBV Emb. # items

Arneritech:
Illinois $5,760,000 10,118 $2,284,000 6,254 $125,000 134 $13,464,000 23,632
Indiana $3,080,000 3,029 $683,000 1,220 $28,000 52 $4,654,000 27,239
Michigan $3,600,000 6,390 $935,000 2,899 $523,000 654 $12,044,000 32,180
Ohio $1,105,000 11,108 $990,000 1,696 $5,000 12 $2,417,000 7,546
Wisconsin $4,260,000 7,375 $1,046,000 1,867 $369,000 1,086 $5,600,000 20,545

TOTAL $17,805,000 38,020 $5,938,000 13,936 $1,050,000 1,938 $38,179,000 111,142

Bell Atlantic:
Bell of PA $8,380,508 17,063 $2,180,250 4,124 $1,586,156 n/a $6,344,868 8,970
Diamond State $367,179 777 $9,061 216 $20,815 n/a $306,076 379
New Jersey Bell $7,163,899 14,487 $1,942,131 3,749 $350,532 n/a $4,581,793 8,431
DC $1,022,394 2,280 $369,736 587 $102,657 n/a $1,575,036 1,899
MD $4,377,789 7,402 $1,121,567 1,944 $1,075,586 n/a $5,530,627 5,338
VA $4,682,891 6,595 $862,911 1,461 $624,587 n/a $3,190,526 2,956
WVA $1,877,301 3,130 $263,842 583 $82,408 n/a $1,073,226 1,177

TOTAL $27,871,961 51,734 $6,749,498 12,664 $3,842,741 n/a $22,602,152 29,150

BellSouth:
Alabama $2,910,000 5,512 $1,574,000 3,557 $0 0 $20,357,000 44,930
Florida $2,466,000 5,488 $3,417,000 6,539 $0 0 $19,200,000 42,378
Georgia $5,059,000 12,558 $2,366,000 3,877 $0 0 $23,124,000 51,613
Kentucky $581,000 1,185 $590,000 1,101 $0 0 $4,206,000 9,205
Louisiana $451,000 1,690 $865,000 1,786 $0 0 $7,294,000 15,922
Mississippi $318,000 799 $470,000 1,088 $0 0 $5,783,000 12,721
N. Carolina $963,000 2,675 $1,005,000 1,629 $0 0 $8,965,000 19,792
S. Carolina $792,000 1,492 $772,000 1,240 $0 0 $4,596,000 10,078
Tennessee $1,312,000 2,344 $801,000 1,643 $0 0 $9,118,000 19,978

TOTAL $14,852,000 33,74.3 $11,860,000 22,460 $0 0 $102,643,000 226,617

Cincinnati:
Ohio $7,540,000 52,329 $2,397,000 4,592 $0 0 $2,907,000 4,935
Kentucky $199,000 1,618 $137,000 242 $0 0 $107,000 206

TOTAL $7,739,000 53,947 $2,534,000 4,834 $0 0 $3,014,000 5,141

NYNEX:
New Hampshire $453,000 1,619 $202,000 n/a $0 0 $231,000 2,074
New York $3,289,000 7,247 $4,957,000 6,587 $0 0 $13,297,000 28,145
Maine $426,000 1,520 $190,000 n/a $0 0 $216,000 1,948
Massachusetts $2,550,000 9,102 $1,136,000 n/a $0 0 $1,292,000 11,658
Rhode Island $306,000 1,093 $136,000 n/a $0 0 $155,000 1,399
Vermont $230,000 820 $103,000 n/a $0 0 $117,000 1,053

Total $7,254,000 21,401 6,724,000 6,587 $0 0 $15,308,000 46,277

Pac. Bell (CA) $15,527,000 20,251 $7,748,000 10,712 $2,606,000 2,803 $38,924,000 113,558

Rochester (NY) $328,000 629 $92,000 280 $0 $0 $643,000 1,425

SNET (CT) $3,008,600 6,246 $1,020,000 2,214 $0 $0 $2,173,000 8,377

SWBT:
Arkansas $25,388 420 $6,266,471 27,171 $0 0 $470,785 1,418
Kansas $203,481 441 $6,952,008 33,606 $0 0 $619,742 2,136
Missouri $1,078,997 1,539 $24,718,420 81,899 $0 0 $6,736,426 14,525
Oklahoma $549,679 882 $6,811,519 40,000 $0 0 $9,260 2,629
Texas $483,061 4,208 $21,834,333 86,456 $0 0 $8,434,411 19,900

TOTAL $2,340,606 7,490 $66,582,751 269,132 $0 0 $16,270,624 40,608
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2122 2122 2123.1 2123.1 2123.2 2123.2 2124 2124

Embedded NBV Emb. # items Embedded NBV Emb. # items Embedded NBV Emb. # items Embedded NBV Emb. # items

U S WEST:
Arizona $921,000 887 $3,693,000 6,593 $0 0 $8,850,000 18,782Colorado $1,947,000 2,848 $4,856,000 9,469 $0 0 $20,129,000 33,847
Idaho $79,000 116 $317,000 734 $0 0 $1,257,000 2,620
Iowa $23,000 136 $1,405,000 2,588 $0 0 $3,503,000 6,417
Malheur $1,000 4 $2,000 16 $0 0 $17,000 47
Minnesota $167,000 978 $4,081,000 6,374 $0 0 $7,745,000 15,315
Montana $90,000 146 $353,000 988 $0 0 $413,000 2,294
Nebraska $118,000 394 $5,285,000 5,194 $0 0 $2,904,000 16,882
New Mexico $328,000 381 $542,000 1,219 $0 0 $1,969,000 5,100
N. Dakota $34,000 63 $239,000 635 $0 0 $791,000 1,824
Oregon $180,000 577 $2,093,000 3,702 $0 0 $3,709,000 7,431
S. Dakota $5,000 53 $132,000 480 $0 0 $522,000 1,367
Utah $201,000 554 $1,024,000 3,683 $0 0 $4,422,000 15,500
Washington $1,032,000 1,040 $4,117,000 6,938 $0 0 $7,418,000 32,303
Wyoming $4,000 91 $205,000 487 $0 0 $942,000 1,223

TOTAL $5,130,000 8,268 $28,344,000 49,100 $0 0 $64,591,000 160,952

GTE:
Alabama $250,891 503 $31,211 134 $366,769 237 $135,401 303
Arizona $44,070 304 $5,179 46 $13,567 38 $30,378 264
Arkansas $162,068 349 $27,245 73 $406,153 205 $133,769 161
California $7,164,284 22,970 $812,454 4,155 $18,240,540 2,177 $6,727,410 10,087
Florida $2,537,270 3,657 $482,563 1,413 $14,914,533 1,146 $3,655,956 6,093
Hawaii $848,925 1,665 $164,289 567 $1,791,655 598 $1,732,915 2,890
Idaho $218,040 459 $59,900 128 $296,292 805 $165,982 318
Illinois $424,328 1,451 $93,892 751 $1,429,840 996 $634,840 1,250
Indiana $1,349,855 3,718 $186,617 1,208 $4,156,038 595 $3,477,869 4,538
Iowa $143,361 376 $67,550 296 $489,793 467 $409,932 613
Kentucky $363,331 822 $84,612 404 $683,895 374 $644,967 1,313
Michigan $209,538 688 $105,348 524 $1,070,192 574 $413,588 917
Minnesota $75,931 409 $39,173 133 $42,927 131 $71,214 77
Missouri $754,861 1,585 $69,230 297 $1,615,321 480 $846,360 1,387
Montana $533 1 $0 0 $8,989 10 $3,503 9
Nebraska $0 33 ($1,239) 28 ($2,910) 94 ($357) 17
Nevada $85,705 215 $8,451 14 $2,549 12 $30,972 146
New Mexico $104,581 302 $22,528 88 $192,393 158 $25,558 66
N. Carolina $470,118 1,210 $99,256 547 $591,965 408 $1,862,895 2,514
Ohio $290,617 599 $94,457 540 $2,838,350 569 $1,228,105 1,524
Oklahoma $83,417 183 $13,699 48 $248,771 170 $9,046 20
Oregon $267,903 603 $84,065 179 $474,922 1,031 $152,122 364
Pennsylvania $338,346 717 $90,086 523 $1,456,133 487 $532,722 1,057
S. Carolina $49,544 164 $16,661 99 $196,274 127 $116,459 199
Texas $3,076,989 5,618 $879,821 2,609 $12,954,861 2,748 $7,852,046 8,307
Virginia $753,167 1,153 $57,244 303 $420,827 236 $382,976 874
Washington $1,070,438 2,358 $330,017 781 $3,908,879 2,972 $1,660,454 2,104
Wisconsin $201,685 583 $64,945 320 $1,158,939 643 $561,804 945

TOTAL $21,339,796 52,695 $3,989,257 16,208 $0 0 $942,000 1,223





I.

Summary of fEAC's Rules that are Analogous to the FCC
Rules on Capital/Expense Limit

Generally, the Federal Energy Regulatory Commission (FERC) does not
require the use of specific thresholds over which purchases must be
capitalized and under which they must be expensed. Instead, FERC
allows its subject companies to establish capitalization thresholds. To
achieve financial reporting consistency among periods, FERC expects
companies to obtain their approval prior to changing any threshold.

However, there is one exception: enterprises subject to the Interstate
Commerce Act, generally interstate oil pipeline companies, must expense
carrier property costing less than $500; however, these companies are
able to expense larger dollar-value items as well, as there is no rule
prohibiting such treatment. In practice, FERC requires subject companies
to request written approval for raising the threshold above $500, but this
request for approval is essentially a formality. Note that this FERC rule
emphasizes the practice of expensing insignificant items, while the FCC's
rules generally requires subject companies to capitalize similar items.

To avoid undue refinement in accounting,
carriers shall charge to operating expense
acquisitions of property (other than land)
including additions and improvements costing
less than $500.

Code cite: 18 CFR 352.3-2 (a)

In no other section of the FERC's Code of Federal Regulations is there a
requirement to capitalize certain items solely because of dollar value.
Therefore, FERC's rules are close to generally accepted accounting
principles (GAAP) in this matter, as GAAP contains no specific
capitalization rules. The applicable FERC accounting parts considered in
this review are: 18 CFR 41 and 101, for companies subject to the
Federal Power Act; 18 CFR 158 and 201, Natural Gas Act; and 18 CFR
352, Interstate Commerce Act.


